An eruption in the credits in the Turkish banking sector has been experienced since 2005. The significant economic parameters coming first that cause this situation are economic growth, inflation, foreign trade volume, privatization, and positive developments in the foreign exchange reserves. Personal loans and mortgage loans constitute a significant portion of the growing credit volume. Moreover, the weights of the foreign banks in Turkey have further increased since 2005. Especially, depending on the improving loans prudent risk management and also effective supervision are important. If necessary attention is not given to these subjects, international financial crises may be seen.
INTRODUCTION
This article deals with development of personal loans because of their threatening effect andtheir function in economy. The international financial crisis which started in 2007 made it clear that risks have been underestimated when granting credits. Moreover, both banks and capital markets were tempted to do totally inadequate and unacceptable credit checks (poor risk management). They had also ignored information obtained from credit rating in approving loans. All these indicate the weakness in the area of risk management caused by banks (Rudolph, 2009 ). Rudolph also stated that even if the usual requirement of equity ratio in terms of value for residential real estate should be at least 20%, those commitments have neither been honored nor even totally dropped. Since 2001 the low interest rate levels in the U.S. have led to an increase in mortgage loans for the acquisition of property, thus causing an increase in prices in the housing market. However, interest rates rose in 2006/2007 and housing prices in the U.S. have collapsed. For this reason borrowers were no longer able to finance their mortgage loans with bridge loans as often seen in the past. As a result, borrowers could not pay off their debts. The financial crisis in the U.S. was caused by payment defaults on subprime loans and at the same time this situation soon led to an international liquidity crisis. Therefore, the international banking and financial crisis was unavoidable (Gräf, 2008) .
Once the significance of loan granting for personal loans has been demonstrated with the example of international financial crisis in the U.S. , now it is time to look at the development of personal loans in the Turkish banking sector since 2002.
This time period has been chosen due to the increased entry of foreign banks 2 in Turkey following the acquisition of bank shares after 2004. In this article an overview of the situation concerning personal loans both before and after the entry of foreign corporations in the Turkish banking sector is given.
First, two components of credit are considered, more precisely private and corporate loans. It is obvious that both total credit and its constituent parts increased from 2002 to March 2008.
In particular, a rapid rise in personal loans was recorded, whereas growth in corporate credit was less strong (BDDK, 2008d: 31). Source: Authors" design based on TBBa and internet pages of involved banks 
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SIGNIFICANT ECONOMICAL COMPONENTS SUPPORTING CHANGES IN THE CREDIT BUSINESS
Mortgage loans
According to Table 3 (Table 3) . As can be seen in Table 1 , banks with a co-owner made up a substantial proportion of the mortgage market.
While six of the ten leading banks had a foreign co-partner in 2008 , there were just two banks with foreign co-partners in 2004 (Table 4 ). This development may be due to the growing role of foreign banks starting from 2005 (Table 1 ). 3-3) ). Therefore, the shorter duration or maturity of mortgage loans is also a barrier that can partially justify Turkish citizens" unwillingness to borrow money for financing mortgages compared with EU-25 countries" consumers.
From these findings it can be deduced that borrowing had primarily been used for real estate or consumer goods acquisition. In contrast, credit cards had been less used to finance consumption (Table 3 ). The developments described for the above mentioned period demonstrate that confidence of both individuals and companies in the Turkish economy had been strengthened. 
Borrowing via credit cards
Credit volume caused by the use of credit cards had been significantly raised in the indicated period. In 2008 this amount decreased because of the exchange rate, reaching 22,493 mill.
U.S. dollars (Table 3) only one bank among the top ten banks that had foreign co-partner (Table 5 ). Moreover, from the above described data it may be derived that the Turkish banking sector has perceived its mediator role more effectively after 2005. On the basis of previous developments in the market segments which have been preferred by foreign banks, it is obvious that these business fields still have a high potential especially when compared with the EU-25/27 countries. One particularly pleasing result of the study was the perceived falling trend in non-performing loans within the total credit volume, which points out improved risk management. But, the change in 2008 concerning non-performing loans made it clear that Turkey was also affected by the global crisis in a much less threatening way than other countries. As proven by U.S. mortgage crisis risk management plays a crucial role in approving loans. Therefore, analysis of the financial standing is of great significance. For this reason, personal and economic circumstances of the debtor have to be investigated accurately.
Furthermore, supervisory authorities may play a major role in controlling these financial institutes so that the problems now faced by the U.S. do not occur in Turkey. 
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